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Aarms Control

" The
Legislative
Programme

Previous
Reference:

HOME AFFAIRS

Peterhead
Prison
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i The Cabinet were informed of the business to be taken in the House of
Commons in the week beginning 19 October.

0 on intended to use the Second Reading of the Arms Control and
Dis m;nt (Privileges and Immunities) Bill as an occasion for a major

CiZ%%%%Eg:IGN AND COMMONWEALTH SECRETARY said that it appeared that the
N

deba arms control.

<

THE LORD PRESIDENT OF THE COUNCIL said that a number of Bills would be

ready for earlif"\groduction in both the House of Commons and the House of
Lords. The'mudggsg-nt of the legislative programme was largely dependent
on making early ss with the three major Bills - Housing, Education
and Rates Reform. as already clear that the preparation of the Rates
Reform Bill was ta‘;ﬂgr qanger than had been hoped, and this made it vital
that the Housing andwggﬂe.tion Bills should be introduced on the agreed
timetable.

THE SECRETARY OF STATE ENVIRONMENT said that he hoped that it would
be possible to include pr s in the present Session's Housing Bill on
as many as possible of the which the Ministerial Steering Committee
on Economic Strategy, Sub-Co on Local Government Finance had
contemplated. In order to re the timetable for introduction of the
Bill, he had devised a simplifi oach on the proposals for giving
council tenants the right to opt landlords, and had also trimmed
his proposals on improvement grants e was in consultation with his
colleagues over these new proposals:

The Cabinet - i<§§>

Took note.

2s THE SECRETARY OF STATE FOR SCOTLAND said thd
Peterhead Prison had been taken hostage on 28 Sept
released the following day but his colleague, who h
courage, was still being held. About 50 prisoners he

prison officers at

1of One had been
14’.layed remarkable

d , involved in the

original disturbance but only three, all of whom were ex‘t‘b ly dangerous,
now remained. It appeared that a constructive dialogue n
established with them that morning, and he was therefore that there

would be a peaceful end to the incident,

&
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wa% THE HOME SECRETARY said that, as part of an industrial dispute at
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Pris Wandsworth Prison, prison officers there were refusing to take in new

<%§ff:> inmates and this was making it necessary to accommodate prisoners in police
<::> cells,

West Glamorgaéjzé%§> ME SECRETARY said that he was in touch with the Secretary of State

Fire Authority fo nce and had alerted the Civil Contingencies Unit about the
po§s} ity that action might be needed to deal with a dispute over manning
in t Glamorgan Fire Authority. It might become necessary to
author e deployment of '"Green Goddess'" fire appliances later that day.

Coal Industry THE SECRETARY

Mineworkers (N{¢M)
Previous President, Mr
Reference: was clear that N
cc(87) 26.1 action. The Lead

ATE FOR ENERGY said that the National Union of

ad begun an overtime ban the previous week. Their
cargill, had tried to escalate the dispute, but it
ers had little stomach for further industrial

the Opposition had endorsed Mr Scargill's approach
system of pit umpires. However, this system had
occasions in the previous 10 years. Most
aggrieved mineworkers pr ed to take their cases to industrial tribunals

Mr Scargill was thus seek

turned away. The Union o q\atic Mineworkers was reported to be making
successful efforts to recru ejnmembers. Coal stocks were high and had

The Cabinet -

Took note. <§i§§%>
%

FOREIGN 3 THE FOREIGN AND COMMONWEALTH SECRETARY said that the meeting between
AFFAIRS the United States Secretary of State, Mr Geor ultz, and the Soviet

——= Foreign Minister, Mr Eduard Shevardnadze, 1in @ngton on 15-17 September
Arms Control had confirmed the political impetus behind an nt on the elimination

of intermediate range land based nuclear missil F). It had been

Previous agreed that warheads would be rendered inoperabl art of an INF

Reference: agreement, The agreement would completely exclude (?d party" systems.

CC(87) 26.2 Agreement had yet to be reached between the United and the Soviet
Union on verification; the United States were consul » Alies closely and

agreement among them on the details of verification wa
Mr Shultz hoped to finalise an agreement when he visited
third week of October. It would be difficult to resolve
details by then, but both sides were under political press conclude
an agreement,
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Iran/Iraq War

Previous
Reference:
cc(87) 27.2
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THE PRIME MINISTER, summing up a brief discussion, said that the essential
point, which would be readily understood by the public, was that when the
Soviet Union had made moves to install intermediate range nuclear missiles
the West had been resolute in making clear that it would respond by
eploying its own intermediate range missiles. It was only because the

st had stood firm that the Soviet Union was now prepared to contemplate

agreement removing this category of weapon. Attempts by the

uclear lobby in the United Kingdom to claim credit for the agreement

) not be allowed to gain credence. Nor should suggestions that the

agfeem@yt was evidence of positive change in Soviet foreign policy.

THE FOR§§:i>AND COMMONWEALTH SECRETARY said that, thanks in large measure
to the United Kingdom's efforts over recent months, there was encouraging
agreement among the Permanent Members of the United Nations Security

Council on the steps towards ending the Gulf war: that the United
ral, Mr Perez de Cuellar, should continue his effort

to obtain the imy ehtation of Security Council Resolution 598 and that
work should begi pasures to enforce the Resolution. It was a
considerable prize (fd/haye persuaded the Soviet Union and China to accept

the latter point, T xent visit to Tehran by Mr Perez de Cuellar had

elicited some slight detaIdpment in Iran's attitude, with the dropping of

her insistence on the oiaﬂﬂa ow of the President of Iraq, Mr Saddam

Hussein, But there was 4 :

regime, notably the uncomRrefieNng address to the United Nations General

Assembly by the Iranian Pregidend, Mr Ali Khamenei, the Iranian attack on

d tanker '"Gentle Breeze'", Iran's mining

1sal against the United States for the

r "Iran Ajr". The prospects for a

s important to maintain pressure on

both Iran and Iraq. The Soviet Uni wags seeking to make political capital

out of the situation, by criticisin western naval presence in the Gulf

and by proposing the establishment of (g?ﬁited Nations naval peace-keeping
s

of the Gulf and her threats o
attack on 21 September on the
ceasefire were not promising, bu

force. He was sceptical as to the res of the pressures for an end to
the war, but would continue to pursue 1% as the best hope of achieving
progress.

It was noteworthy that there had been a meeti
of the Foreign Ministers of the five Permanen
Council; this had not happened since 1972,

" "ring the General Assembly
eers of the Security

@

THE SECRETARY OF STATE FOR DEFENCE said that the avy's Aimilla
Patrol in the Gulf was operating successfully. Bri inesweepers had
Th

begun operations but no mines had been detected, ]l Navy's
operations were being co-ordinated with those of the Bel and Dutch
Navies. The French were so far being less co-operative e would take
this up with the French Defence Minister, Monsieur André , later 1in

that day. The attack on the '"Gentle Breeze' might not hav place had
the Master sought naval advice beforehand about the route t %n the

=
L
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b <§§§> In discussion, it was noted that the idea of a United Nations naval force
. @ was not practicable; and that the attack on the "Gentle Breeze' had

| London; the Federal Republic of Germany had given an assurance that it

CiZE;;? not agree to the relocation of the Offices there.

<Q§§§$;ovided the opportunity to close the Iranian Military Procurement Offices

Fiji THE £§§§56N AND COMMONWEALTH SECRETARY said that the situation in Fiji was
uncleag/ lowing the second coup on 25 September by Colonel Sitiveni
Previous Rabuka.({There were signs of a power struggle between supporters of the
Reference: Fijian N¥tionalist Movement, Taukei, and members of the Armed Forces who
cc(87) 20.4 were attempting to sustain loyalty to the Crown, especially following the

firm statement by Her Majesty The Queen. Although Colonel Rabuka had

agreed the pr y day to meet political leaders on 5 October under the
Governor-Gene airmanship, he was reported earlier that morning to
have abrogated
State. The Gove

In discussion, it was(@ that, were Fiji to become a Republic, her
continued membership of dommonwealth would be dependent on no other

member objecting. é

Meeting of THE CHANCELLOR OF THE EXCHEQUQ??@%§§§§?at the Commonwealth Finance

Commonwealth  Ministers had met in Barbados on eptember. A greater sense of
Finance realism had been detectable than at vious meetings. Several countries
Ministers now appeared to accept that their e ¢ problems were self-induced and

that the remedy lay in their own hand meeting had endorsed the
United Kingdom's proposals for tacklin e debt problems confronting the

poorest countries in Sub-Saharan Africa.

ded the annual

Meeting of the THE CHANCELLOR OF THE EXCHEQUER said that he ha;- ;
ol World Bank in

International meeting of the International Monetary Fund (IMF)
| Monetary Fund Washington from 25 to 30 September. In discussion 7] debt problems
and the World confronting the poorer countries, the United Kingdom's osals had
Bank commanded some support, but there had been reservatio byt the
. suggestion that there should be concessionary interest ri’g? The British
initiative had prompted the IMF to put forward their o gzgy.als, which
1’2.'. It was

were more widely targeted and were attracting widespread
important that there should be agreement on this issue by t

L of that
year. The middle-income debtor countries in Latin America wiXe use for
t

concern, especially Argentina and Brazil, although there was
ﬂ | of any country defaulting, either unilaterally,or in a concerte :

Encouragingly, Mexico's economic position was improving thanks togt
| privatisation programme and the resulting reversal of the outflow o

‘* %
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capital. The announcement by the United States President, Mr Ronald
Reagan, of his intention to sign the Gramm-Rudman Bill, which was aimed at
curbing public expenditure, had been well received, as had been the
reaffirmation by the Group of Seven of the Louvre Accord of February 1987,
hich was designed to stabilise exchange rates.

discussion, concern was expressed about the level of debt in South

ica; there was a danger that this might be exploited by the Soviet
hich was pursuing a more active role in the area, typified by the
visit by the Soviet Foreign Minister and by the planned visit the
ng year by the General Secretary of the Communist Party, Mr Mikhail
Gorb &

| Théggzlinet -

Took note.

COMMUNITY 4, THE MINISTE RICULTURE, FISHERIES AND FOOD said that at its
AFFAIRS meeting on 21-22 S r the Agriculture Council of the European
[ ——— Community had had it t substantial discussion of the Commission's
" Agricul ture proposals for agricu stabilisers. In most areas he had strongly
supported the Commission! ny of their ideas were similar to those put
forward by the United K in the Community the previous July, though
some did not go as far. however, firmly restated the United
Kingdom's opposition to the and fats tax, on which the Commission

countries and the Republic of and it was clear that there would be
a big battle ahead to ensure that icient progress would be made on
stabilisers in preparation for the opean Council in December,

© Fisheries THE MINISTER OF AGRICULTURE, FISHERIES AND FOOD reported that the Fisheries

Council on 29 September had agreed a number of minor decisions which had
been acceptable to the United Kingdom.

‘2 Steel THE CHANCELLOR OF THE DUCHY OF LANCASTER said thaéééégéiggrstry Council on

continued to maintain 1its p . Wider opposition to the stabiliser
proposals was expressed by th ns, the French, the Mediterranean

21 September had considered for the first time the ion's proposals
for the steel regime that would replace the Community's em of quotas
for most categories of product, due to end in December After a
difficult discussion it had been recognised that the Co must commit
* itself to a process of restructuring which would reduce t ggiggsgnt excess
of steel-making capacity. The main need was to put pressu he Federal
Republic of Germany to make cuts in capacity. The technique<§§§§§9 was the

appointment of Three Wise Men to report by mid-November on how ate

5 %
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commitments to restructuring might be obtained. It was likely that the
resumed Council in December would be a long and difficult one. His aim
would be that, if in the end it was found necessary to carry forward a
system of quotas, the position of the British Steel Corporation, which was

would keep his colleagues informed.

h <g;2%%§;§versely affected by present quotas, should be safeguarded and improved.

LLOR OF THE DUCHY OF LANCASTER said that he had been taking a
couraging the Ministers of the countries concerned with Airbus,
he Federal Republic of Germany and France, to work closely with
fier de Clercq in dealing with complaints from the United States
about GowWernment launch aid for Airbus Industrie. Both the United States
Administration and the United States manufacturers, McDonnell Douglas and
Boeing, were restive and a move by Boeing might trigger United States
action agains ividual member states or the Community. The United
Kingdom and t ission were at one in seeking ways of satisfying the
United States o pplication and effect of the launch aid and of
avoiding this is ing added to other trade issues currently in dispute.
But the French an Governments were more defensive; the latter
Government in partic ecognised that the generosity of its terms for
launch aid made it v le. In advance of a critical meeting later 1in
October between Commissi de Clercq and the Airbus Ministers on the one
hand and the United Sta de Representative on the other, he would be
grateful for the assista he Foreign and Commonwealth Office in
helping to pave the way bot he United States and in France and Germany
for a constructive dialogue.

THE FOREIGN AND COMMONWEALTH 5522;%> Y said that he had already spoken to
the United States Secretary of St to draw his attention to the 1issue

3
and the need to avoid it becoming c t up in a process of retaliation and
counter-retaliation. He would con urther diplomatic steps.

<

The Cabinet -

Took note.

Cabinet Office

1 October 1987
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