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| The Cabinet were informed of the business to be taken in the House
of Commons in the following week.

LORD PRESIDENT OF THE COUNCIL said that progress on all the main

ment programme Bills was reasonably on target and that, in
fixylar, the Local Government Finance Bill and the Education Reform
e on course for Royal Assent before the Summer Adjournment.

abinet -

Todsggzte.

Zs THE SECRE@F STATE FOR EMPLOYMENT said that it appeared likely
that the Electr lectronic, Telcommunications and Plumbing Union

(EETPU) would be d from the Trades Union Congress (TUC) at the
Congress in Septem he EETPU were canvassing support from non-TUC
unions, such as the f Democratic Mineworkers, and it was possible

that a rival body to might emerge.

%

THE CHANCELLOR OF THE EXCHEQUER sai
Civil Service unions had agreed to re
of an improved offer on London Weight
issue in the current year's pay negotiatjons, amounting to about 11 per
cent in 1988-89 or 143 per cent on a full-year basis., 1If, as he
expected, the unions' memberships accepted the offer, the Civil and
Public Servants Association and the National Ugi of Civil and Public
Servants, which were the two largest Civil Se ic¢)unions, would have
settled for about 4 3/4 per cent, including L ighting,

THE HOME SECRETARY said that earlier that week a serfgggggéyturbance had

taken place at Haverigg Prison in Cumbria. Three hundr rEhsoner
places had been lost and three of the prisoners who had d remained
at large. Contrary to some reports, the prison had been 16’\
overcrowded nor undermanned. The Deputy Director General d
Service was conducting an urgent investigation and, until t
completed, it would not be possible to determine the causes o

the General Secretaries of the
d to their members acceptance
which was the main unresolved

1
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prisoners between England and Wales, Scotland and Northern Ireland in

<§§§> order to ease disparities of accommodation, and there was a case for
<::> remedying this situation at the next convenient legislative opportunity.
<3§g§§ The Cabinet -
(?22;;%. Took note.

'ime THE P ISTER said that there had been a number of recent issues
concerné&’with crime which had given rise to public concern. These
included ¥he collapse of three Metropolitan Police cases involving
alleged football hooliganism and of another involving alleged sexual
offences; and an apparent growth in violent crime in rural communities
involving rela ﬁ) affluent young people. It would be useful for the
Cabinet to haveé Abperal discussion about law enforcement and crime,
covering these at $ for which it would be helpful if the Home

Secretary would c e a brief factual paper.
The Cabinet - C§Q§§>

| Cizg%§§§> disturbance. Under the law as it stood, it was not possible to transfer

2 Invited the Hom retary, in consultation as
necessary with the icers, to bring forward a
paper as indicated b ime Minister.

losure of THE SECRETARY OF STATE FOR NORTHEQB§§;§ AND said that the compounds at

aze Prison Maze Prison, which had become extreggjgguneconomic to run, had been

ompounds closed the previous Sunday, with th ling band of special category
prisoners being rehoused in "H Block" odation. The move to the
"H Blocks", which had gone very smooth would facilitate the
assessment of the prisoners and he had ordingly instructed his

officials to review the cases of all the prisoners within six months of
their transfer. Given that all such prisoners had now served long

periods in custody, there must be a possibilit@t a number of them

would be found suitable for release.

In discussion it was noted that, while a number '@ ial category

prisoners might be found to be suitable for release is matter needed
| to be approached with considerable caution, taking of the
! potential impact on the morale of the Royal Ulster C ary and of

the Armed Forces.

| The Cabinet -

G
( 3. Took note. Q@@
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3, THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE
(Mrs Chalker) said that the summit meeting in Moscow between the
President of the United States, Mr Ronald Reagan, and the General
Secretary of the Communist Party of the Soviet Union (CPSU),
Mikhail Gorbachev, on 30 May to 1 June had been an outstanding
ess. Despite the absence of major break-throughs on arms control or
r matters, the Summit had been an important further step toward |
and predictable relations between the United States and the :
nion. The habit of dialogue at the top level was now fully :
espite the fact that fundamental differences and difficulties |
Problems could at least be tackled in a calm and constructive |
atmos There was no reason why the next United States
Adminis >n should not carry on where President Reagan would leave
off. Th&<{President himself was very concerned to leave a durable
framework Wehind him. The visit of the Prime Minister to the United
States in November would be very important in that general context.

8

It was valuabl President Reagan had been able to reach a variety
of Soviet audi irectly during his visit to Moscow. This would
have helped in brg y down stereotyped Soviet views of the United
States and the Wes A emphasis placed by President Reagan on Human
Rights had never beg 3ly to sour the atmosphere at the Summit
despite occasional pr ogg on the subject from Mr Gorbachev. It was
should understand that Human Rights and the
treatment of their own ci‘, s was a key factor in the longer term
health of East-West relat @ The Soviet military posture would
continue to need watching : There was also a major internal
battle afoot between Mr Gorbg and Mr Yegor Ligachev, the Secretary
of the CPSU Central Committee in all President Reagan could not
have done better in the circum

THE PRIME MINISTER said that the ad indeed been a very great
success. The Government had been v grtunate that President Reagan
had decided to come straight to LondaR fm Moscow. His speech at the
Guildhall on 3 June had been one of hig/A . His strong emphasis on
Human Rights was a powerful reminder th(§§%§e West should not hold back
on this subject for fear of souring relalRons, but on the contrary
needed to set out basic beliefs and ideals clearly and vigorously. The
President and Mrs Reagan had been thrilled with their visit to London
which had done a lot to cement further relatiogp Defween the United
Kingdom and the United States. The President } xpressed a particular
wish that she should visit Washington in Novembe
foreign head of Government to do so in his Admini
to meet the President-elect.

THE PRIME MINISTER said she had sent messages to Mr G v both
before and after the Moscow Summit. She had received a 1
back and Mr Gorbachev had also sent a special emissary t
Soviet view of the Summit with whom she had spent an hour
evening. Mr Gorbachev was anxious to pay a returnm visit to

Kingdom: such a visit might take place in the spring or sum ext
year or earlier if that were more helpful to him. It was very 1n
the British interest that he should remain in power in the Sovi njdn
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to pursue the great endeavour to which he had set his hand. But this

would be a very difficult task because the Russian people were not well

equipped in terms of their traditions to release themselves from state
socialism. They did not enjoy the traditions of law, equity and
lerance which underlay the British democratic system and it would thus
very hard for them to produce the necessary response for which Mr
achev's reform programme called.

t question of a strategic arms reduction agreement one or two
bréa¥-throughs had been achieved on technical questions which had not up

to sxoved possible in the negotiations in Geneva., It remained
possiS hat an agreement would be reached although the timing and
circumstnfeds of ratification by the United States Senate would be
awkward SCThe greater depth attained by the relationship between the

United St®Wtes and the Soviet Union nevertheless now meant that there did
not need to be a major break-through on every occasion of this kind. 1In
the face of these very exciting times in East-West relatiomns, to which
the Government ade its own contribution, the Labour Party with its
anti-American ut a very poor picture.

In discussion, it ted that the great urgency that Mr Gorbachev had
imparted to efforts e the Soviet economy work brought substantial
opportunities for We investment in the Soviet Union. The Federal
Republic of Germany w ady very interested in these., British
businessmen needed to be ly alert to new possibilities for
investment, while contin be wary of attempts to exploit
technology .transfer in se sectors.,

T

THE MINISTER OF STATE, FOREIGN AN NWEALTH OFFICE said that an
Iranian negotiating team was meetin th officials from the Foreign and
Commonwealth Office on 8 and 9 June don to discuss a settlement
for compensation of damage to the Ira bassy at 16 Princes Gate,
London and to British diplomatic premi in Iran., These were purely
technical talks based on principles est ished between the two
Governments in May 1987. British objectives were to gain fair
compensation for damage to British property; the repair of a badly
damaged building in the centre of London which become an
environmental hazard; and settlement of upkeefd(cod¥s incurred by

Westminster City Council. The essential elemer @) settlement were
A W

a payment by the Government to the Iranian Gover f £1.8 million as
well as settlement by the Government of the claim T stminster City
Council for £200,000; together with a payment by the Lan Government
of £900,000 to the United Kingdom. There was no maj el over
these figures and under Article 20 of the Vienna ConventTprffhe sums
exchanged were to be used for the purposes stated. Thed
Commonwealth Office had rebutted press comments that thesk
connected with some kind of deal over British hostages in
and the Iranian Charge d'Affaires had the preceding evening
described one particularly far-fetched report in the British
totally untrue., Even if the negotiations did succeed there was

4
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Cizgégi§> prospect at present of significant improvement in relations between the

two countries so long as Iran sponsored terrorist acts, failed to

(iffij>re3pect the security of diplomats and continued to attack innocent

shipping in the Persian Gulf.

discussion, it was noted that publicly expressed misgivings about

her the Government was doing enough for hostages should be met by

minder that the Government constantly asserted the duty of

d nations to do what they could to secure the release of

2%y and that the British Ambassador in Beirut spent more than half
e ;n efforts on behalf of the British hostages there.

<

letnamese THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE said that the
bat People Foreign and Commonwealth Secretary had visited Hong Kong from 29 to 31
n Hong Kong May where the N\ population of boat people from Vietnam was now over
' gt eight-fold increase in arrivals this year. The
size of the prob brought strong pressure for a change of policy
since many of the arrivals were economic migrants not refugees in
the strict sense. The isters concerned had therefore agreed to a new
policy to be announceg long Kong on 16 June. All boat people would
iD) criteria set by the United Nations High
istinguish genuine refugees from economic
1d be accommodated in camps in Hong Kong
nd not to be genuine refugees would be
ymmigrants pending repatriation to
welcomed in Hong Kong, and the
uld understand the reasons for it.
o3k%s to persuade Vietnam to take
epartures and to agree to take
of humane treatment. The Foreign
his sense to the Vietnamese
had also spoken to his

Commissioner for Refugees
migrants. Genuine refug
to await resettlement.
detained in Hong Kong as il
Vietnam. This new policy wo
international community in gen
But there had to be intensified
responsibility both to control il
back its own people against guarant
and Commonwealth Secretary had spok
Foreign Minister in New York on 7 June
Chinese and Soviet counterparts about problem. It was not clear
that Vietnam would react favourably and \$he Government had no way of
underwriting any guarantees of humane treatment for people repatriated
to Vietnam.

In discussion, it was noted that the main effe
would be to act as a deterrent to future arrivay? ere was no
intention to make it impossible for the people t g Vietnam but it
was clear that Hong Kong had reached saturation n the basis of
current policy.

Nlew Danish THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE repdrked\ihat a
fovernment new Government had been formed in Denmark on 31 May. It was\\a\igx

party coalition led by Mr Poul Schluter and included the radi
were traditionally weak on defence. Mr Ellemann Jensen remaine

| 5 o
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Expenditure was to remain at the present level with allowance for

inflation at least until 1990 when the new Defence Commission would
<giz2)report on a review of defence policy for the 1990s. The prospects for

re host country support from Denmark for the United Kingdom Mobile

ce were poor. On the question of visits by ships of North Atlantic
aty Organisation (NATO) allies to Danish ports, the radicals had
for the Parliamentary Resolution which had raised the question
such ships could come to Danish ports without declaring that
not carry nuclear weapons. Mr Schluter had now negotiated a
formula which was not ideal but which the Government and the
{tes, after close consultation, were able to accept with the
certain supplementary written assurances to which public
referen€a”’could also be made. On that basis Royal Naval visits to

Danish po®ts could resume without breaching the policy of neither
confirming nor denying whether nuclear weapons were carried.

(552%§%S§’ Minister. The prospects for Danish defence policy was not encouraging.

In discussion,
expenditure wa
was appallingly
permanently in po
as part of its avai

s noted that the Danish position on defence

worse than it seemed, given that the present level
or example, Demmark's only two frigates were

out crews and their notional declaration to NATO
orces would probably have to be withdrawn.

lebt announced by President Mitte o ease the debt burden of certain
developing countries increas;g«‘pr prospect of being able to reach
agreement at the forthcoming aqgl'.f the Seven in Toronto, even if in
some respects it appeared to fall t of the standards set by the
British initiative on this sub jec French proposals needed further

clarification, particularly as to w er the proposed readiness to
write off one-third of total debt c¢ both export credit related

debt and aid, or only the former. It J4s grettable that the French
¢ment of conditionality,

nternational THE CHANCELLOR OF THE EXC w\:?;'\:id that the recent French initiative
afd
N\

proposals did not seem to comprise any
committing beneficiary countries to apprQpriate economic recovery
programme. It was characteristic of France that notwithstanding his own
considerable efforts to enlist support for the British initiative, the
French should have chosen to go their own way. Federal Republic of
Germany was divided on the question of a debt \{ni ative, with the
Minister of Finance opposed and others in favo given the
position of the United Kingdom, France and Italy (:2)'»u1d be hard for

the Federal Republic to hold out. As for the Unit-‘¢%?é
contacts suggested that they were prepared to make 3 fyo

if they could not cancel debt obligations completely asoNns

connected with the United States budget .deficit, they wo he prepared

to contemplate rescheduling over longer periods or at lo terest

rates in respect of debtor countries who were not otherwly

beneficiaries of debt relief programmes. This was not howeY easy

subject for urgent treatment in the run-up to the President? tions
| in the United States. The Canadians had been working hard to L 1

upon the Americans to make some move.

2\
6 %
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wjizgéi§§> THE SECRETARY OF STATE FOR NORTHERN IRELAND said that the case brought

by the Northern Ireland McGimpsey brothers would be opening the
<§§§> following week in the Irish courts challenging the Anglo-Irish Agreement
<3§z§>as incompatible with the Constitutioin of the Irish Republic on the
ounds that Article 1 of the Agreement could not be reconciled with
icles 2 and 3 of the Constitution. This could be a serious matter.
he parallel case brought earlier to establish whether the Single
an Act had been compatible with the Irish Constitution, the Irish
nt had been obliged to pass an Act of Parliament and to hold a

In the current case the Unionists in Northern Ireland had
ributed more than £50,000 toward the legal costs of mounting
ge. If the Irish Government lost they were likely to appeal

In discussion, it was noted that if the upshot of this case were to be
the need for another referendum in the Irish Republic, this would be
ionist pressure in Northern Ireland for a referendum
snghecIrish Agreement. On the other hand, it could

ication of popular feeling in the Republic.

The Cabinet - %

Took note.

there about the

OMMUNITY 4. THE HOME SECRETARY said e meeting of TREVI Ministers on

FFAIRS 3 June had agreed on a number ul measures to intensify

—-——— co-ordinated action against ter In the wider discussion, there

eceting of had been a clash with the Commissi r the question of frontier

REVI controls. The Vice President of the jgssion, Lord Cockfield, took the

inisters, view that the Single European Act re member states to abolish all

' June internal frontier controls by 1992. T ted Kingdom's position,
which was shared by a number of others,<$§§xto rest firmly on the
declaration in the Single European Act that its provisions did not

affect the right of member states to take such measures as they
considered necessary to combat terrorism, crime and the traffic in
drugs. The French and Germans took an intermedxath view on the lines

that internal frontier controls should be abol &d but only when steps
jonise visa

had been taken to strengthen external controls -@

arrangements. There was a consensus amongst InI¢£~£, Ministers that as
a practical matter it would be necessary to retain t'er controls 1in
order to maintain effective control of the movement g%

THE PRIME MINISTER, summing up a brief discussion, said,
accepted that there should be a reduction in frontier c¢
trade, we should hold firm to the declaration in the Sing
Act. It would be intolerable if the Single European Act wa
have made matters easier for terrorists.
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p%@ THE CHANCELLOR OF THE EXCHEQUER said that the President of the European

ber Parliament had signed the 1988 Community Budget on 1 June. In the
ytion g;§§> coming week, the Economic and Finance Council would be considering
irectiv <3§z§>certain outstanding issues following the Brussels European Council,
: tably the draft Inter-Institutional Agreement. The meeting would also
discussing the Capital Liberalisation Directive. On the latter,

| e had been some indications since the election that French support
‘ e Directive had waned: but their position would no doubt be
1

: <§;2§§d at next week's meeting.
| | /

988 THE MIN.~¢';.F0R AGRICULTURE, FISHERIES AND FOOD said that he had held
jricultural bilater;‘\ alks with the Presidency and the Commission on 7 June in
rice Fixing advance of the discussions of the 1988 agricultural price review to take

place at the Agriculture Council in the coming week. The Presidency
seemed determi at decisions should be reached in the course of the
zgr iy

meeting. Howe ven the number of demands put forward by the
Italians and so ent hardening in the French position, he was not so
sanguine about thg The follow-up to the February European
Council was itsel plete. As regards the price fixing, the
United Kingdom had ward the case for price reductions in some
areas. The 1ssues to €xsolved also included the question of green
currency devaluations. sic position was that decisions should be

| reached within the budge iling.

&

THE PRIME MINISTER, summing
essential that the price fix
agricultural guideline limit.

rief discussion, said that it was
uld be concluded within the

Cabinet Office

9 June 1988 %/
%
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