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] RY 1. The Cabinet were informed of the business to be taken in the House
of Commons in the following week and that, subject to the progress of

<§§§> business, the House would rise for the Christmas Adjournment on Thursday
<3i§§>22 December until Tuesday 10 January.

LORD PRIVY SEAL said that the House of Lords Christmas Adjournment
d extend from Thursday 22 December until Monday 16 January but that
ould not affect the timetables for either the Prevention of

m (Temporary Provisions) Bill or the Elected Authorities
Ireland) Bill, both of which required early Royal Assent.

ME AFFAIRS 2. THE CBANCELLOR OF THE EXCHEQUER said that, subject to the approval
- of Cabinet, an announcement would be made later that day, by means of a

sisters’ Written Answer from the Lord President of the Council, of the

y Government's p o~ils for increases in the salaries of Ministers and
other paid offiQe hbiders. At the beginning of the present year, MPs

evious had received a vege increase of 21.9 per cent, as a result of the

ference: full implementatioQ—¢#-4 House of Commons resolution which linked MPs'

(87) 24.1 pay to 89 per cent of Amaximum of the scale for Grade 6 officers in
the Civil Service. T¥ dDinet had agreed at that time that it would
not have been right to<h@QeMincreased Ministerial salaries by such a
large percentage and that should instead be increased by £4,048,
the same increase 1in cash éc as that for MPs. Although nothing had
been said publicly, 1t was ;ut‘—’-‘-‘-i.
in future years increase by ‘SL
However, as a consequence of
Service Grades 5-7, MPs' pay w
1 January 1989. He had discusse
the Leaders of both Houses and th

Whip who had agreed that it
would be unsustainable to increase aries of Ministers and paid
al

l1ly expected that Ministers' pay would
2me percentage as that for MPs.

exible pay agreement for Civil

e by 6.9 per cent with effect from
atter with the Prime Minister,

office holders by as much as 6.9 per nd that they should instead
be increased by £1559, the same over increase as that for
backbenchers. 1In the interests of redusing the differentials between
the remuneration of Ministers in the Hou#e of Lords and that of their
counterparts in the House of Commons, it had also been agreed that there
should be special supplements, on top of the geperal increases, of £800
for Ministers of State in the Lords and the Gont Chief Whip,
Lords, of £400 for Parliamentary Secretaries iK% bords, the Deputy
Government Chief Whip, Lords and the Leader of the osition in the
Lords, and of £200 for Government and Opposition !
Under the package of proposals which he had describée

average
increase in Ministerial salaries would be 4% per cen ‘3'\ the highest
increases going to the Whips in both Houses and the pa gbinet

Ministers rising by only

3 per cent. (::ji)
In discussion, the following main points were made: @

a. While it was clearly right to hold down percentage ifdc 8
in Ministerial salaries for the following year in the way wHl

@

CONFIDENTIAL]




[CONFIDENTIAL

9 Chancellor of the Exchequer had proposed, any entrenchment of the
@ practice of raising Ministerial salaries only in line with the cash
increases awarded to MPs would artifically compress the
<§§§> differentials between the various levels of pay. The large
<3§z§> increase in MPs' pay for the following year was attributable to a
once and for all restructuring of the pay arrangements for the

<3§€S§' relevant Civil Service grade, and in future years it should be
‘CiZZ;QPOSSible to increase Ministerial pay by the same percentage as that

;ior MPs.

b There was a long-standing problem over the pay and allowances
' Anisters in the House of Lords. Most House of Lords Ministers
in practice obliged to run a home in London in addition to

amily home but, although MPs with constituencies outside
Lomdon received a special allowance to compensate them for having
to rin two homes, no such allowance was payable to Ministers in the
Lords., The supplements which they would receive on top of the

general izzifiies would go some way towards meeting that point, but
s

there was ong case for reviewing the remuneration of Lords
Ministers.

e, There wa
the special al
constituencies
such pressure show

isure from some MPs for London constituencies for
currently payable only to MPs with
London to be extended to all MPs. However,
dObey firmly resisted since the allowance was

designed to compensagfefhose who were obliged to run two houses, a
factor which clearly ot apply to London MPs,
THE PRIME MINISTER, summing

agreed the Chancellor of the

President of the Council shoul nce them later that day. Briefing
material on the proposed increa 1d be made available to
Government supporters in the Hous géjgbmmons.

The Cabinet - C:E;;>

s Agreed the Chancellor of the Yxchequer's proposals for
increasing the salaries of Minister$ and other paid office holders,
and invited the Chancellor of the Exchequer and the Lord President

discussion, said that the Cabinet
er's proposals, and the Lord

of the Council to proceed as the Prime Mipa r had indicated.

mployment THE SECRETARY OF STATE FOR EMPLOYMENT said that he ‘w0 announcing
lralning over the following weekend that 100,000 people had j he Employment
Programme Training Programme since its inception three months eatl It was a

very considerable achievement to have reached this mile 0 soon
Previous after the Scheme's introduction. A number of highly rega
Reference:
(C(88) 35.3
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companies were participating in the programme, and 1t was manifest that
the opposition of the Trades Union Congress and of the Labour Party had
had little or no effect on its implementation.

The Cabinet -
%. Took note.

RY OF STATE FOR HEALTH said that the prevalence of salmonella

monella THE
<gf§>eggs had been a cause of concern for his Department and the

| Eggs infecti
Ministr Agriculture, Fisheries and Food in recent months. Guidance
had been sued on 26 August and 21 November, and the Ministry of
Agriculture, Fisheries and Food had agreed a voluntary code of practice
with the poultry-breeding industry designed to reduce the risk of
salmonella infe in poultry-breeding flocks. News of the impending
! issue of this ddde 4nd answers given to reporters by the Parliamentary
Under-Secretary * e, Department of Health, raised the profile of
this issue. In reaply to a Private Notice Question on the previous
Monday he had explaimpd/that the risk of an individual consuming an
/ infected egg was very 5ot and that the risk of harm to any healthy
adult was very small ‘{."\ Nevertheless, as he had explained, it was
advisable for vulnerable e, such as the elderly, the sick, babies
and pregnant women, to ¢ only eggs that had been cooked until the
his reply to that question he had

white and yolk were solid.
arranged for the Chief Medic icer to take the lead in offering any

Government comment on salmone d eggs and to clear any references to
the matter that were to be mad is Department or by the Ministry of
Agriculture, Fisheries and Food. %ped that this method of handling

would succeed in taking the heat oxgf 0®.the issue and getting the
problem into perspective. There was owever, genuilne public concern

and the media might add fuel to thisqﬂ§§§hy time, especially by
P

=18
%

publishing alarming estimates of the nce of infection.
In discussion the following main points re made:

a. While the claims of a drop in egg sales of the order of 40 per

cent at the beginning of the week may wel .,- been exaggerated,
the full picture would not be available uRtilMbhe following week.

In any event, a drop in sales of a much lowe g-l- could be a very
serious matter for the industry because of tReG¥eyheads involved
in maintaining egg-producing flocks.

b. The advice to caterers to use liquid pasteun£§é§§é g was right

but it created a presentational problem with the gen public, to
whom this produce was not available.

c. Although it was recognised that salmonella was an
international problem, there was a clear public perceptl its
successful control in England and Wales was deteriorating anst

that background it was open to question whether a voluntaryleod f

€
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conduct with the industry would be sufficient to maintain public
confidence. Market pressures would however give the industry a
strong incentive to put its house 1in order.

d. I1f it turned out that a programme to eradicate infected flocks

was needed, then the potential compensation costs could be very
large.

ME MINISTER, summing up the discussion, said that the Chief
Officer's advice to the public had been very sensible and
ged, and this would assist in keeping the matter in proportion,
s, there was a very genuine public concern on the matter, and
ent of the infection among poultry flocks did not appear to
£stablished. Further Ministerial consideration, involving
represensytion from the Ministry of Agriculture, Fisheries and Food,
would be required. In the meantime, the Secretary of State for Health,
whose officials should consult the Ministry of Agriculture, Fisheries
and Food, shouzngticulate to members of the Cabinet before the weekend
nd

a factual note brief on the line they might take if questioned on
the matter,

The Cabinet -

3. Took note, w
the discussion and 1
circulate a note on

roval, of the Prime Minister's summing up of
d the Secretary of State for Health to
ines that the Prime Minister had

indicated. §
K 7 THE PRIME MINISTER said that oviet Ambassador, Mr Leonid
Zamyatin, had called on her earlier t morning to convey President
Gorbachev's apologies that his sudd rn from New York to the Soviet

him to postpone the visit to London wh ad been planned for the
following week. Before the Ambassador'3)call she had spoken on Briitsh
radio welcoming President Gorbachev's major speech of 7 December to the
United Nations General Assembly and expressing sympathy over the

earthquake tragedy as well as understanding azngiihe postponement of
de

Union because of the earthquake on 7 <§§§per in Soviet Armenia obliged
h

the visit. She had also sent a letter to Pre Gorbachev via the
Soviet Ambassador. The United Kingdom needed a position to
offer rapid aid to victims of the Soviet earthqu aster. The
Foreign and Commonwealth Office Disaster Unit had activated. The
Foreign and Commonwealth Secretary, who was in Bruss as in touch
with the European Commission and the United Kingdom efgégént
Representative to the European Communities, Sir David Ha would raise
the matter at the Committee of Permanent Representative
important to identify what kind of help was most needed,
drugs, or even toys for children. It should also be possib
despatch teams of surgeons should that prove necessary. 1 e
important after the Government's prompt reaction to news of t
earthquake to keep up the initiative and to offer practical hel

4
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THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE (MRS CHALKER)
said that the Foreign and Commonwealth Office were in touch with the
British Ambassador in Moscow and were ready to put together an
appropriate aid package, both on a national and a European Community
basis. The scale of the earthquake had apparently been enormous, with

<3§g§§>least two large towns devastated and reports of tens of thousands of

ths. An early opportunity would be taken to explore with the

sians possible dates for the reinstatement of President Gorbachev's
to the United Kingdom.

ter of State, Foreign and Commonwealth Office, said that
orbachev's important speech to the General Assembly had been
, although it contained some element of playing to the

galler e had promised unilateral reductions of Soviet armed forces
by 500,088 men over the next two years, and six Soviet tank divisions
would be withdrawn and disbanded from the German Democratic Republic,
Czechoslovakia and Hungary by 1991. Altogether he had announced

| reductions of 127080 tanks, 8,500 artillery systems and 800 combat
aircraft in Ea ) Europe and the European part of the Soviet Union.
He had also undk that there would be a restructuring of remaining

Soviet forces 1in Europe so as to bring out more clearly their

Over the same period unspecified reductions

were also promised 1 e Soviet armed forces in the Asian part of the
Soviet Union. x@nces to Afghanistan during the speech,

: President Gorbachev had ca for a complete ceasefire from 1 January
1989; the cessation from me date of arms supplies to all
belligerants; the despatc hanistan of a contingent of United
Nations peacekeeping forces; olding of an early international

conference on the neutrality militarisation of Afghanistan; and
the creation of a United Natio ntary international peacekeeping
corps to assist in the re=_-viva12?2%%%’J anistan. All this no doubt
| reflected the intense pressure bei t by the current regime in
Kabul. Mr Gorbachev's speech had al ontained interesting allusions
to the process of restructuring wit Soviet Union and to human
rights, He had made proposals about r ing the debt burden of poorer
countries, but these were only superfi (gf%i attractive given that the
Soviet Union was not a major lender. Th¥ye had been positive references

to relations between the Soviet Union and the United States as well as a
handsome tribute to the American President, Mr Ronald Reagan. In sum 1t

was an important and fascinating speech, the 1 tions of which would
now need to be studied in detail,

THE SECRETARY OF STATE FOR DEFENCE said that he omed the speech
particularly its recognition in effect that the Sov ion did possess
a huge superiority of conventional military force. T er of

unilateral reductions might reflect pressures to rele ources from

defence for use elsewhere in the economy. But caution was“mpeded at

least until more detail was available about the precise
' reductions and the extent to which the forces to be reduce .
' disbanded. Even taking the reductions at face value the Warga& Rgct
would still have a numerical superiority over the North Atlanki
Organisation (NATO). There would be 41,500 Warsaw Pact tanks
with 16,500 NATO tanks; 35,000 artillery systems compared with

5
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&ié;§> for NATO; and 7,450 combat aircraft compared with 4,000 for NATO. The
@ reason for the sudden resignation of the Chief of the Soviet Armed
Forces, Marshal Sergei Akhromeyev, was not entirely clear,; it was known

CgffEZ)that his health was not good, but other factors might well have also

ontributed to the decision,

thern E@%STER OF STATE, FOREIGN AND COMMONWEALTH OFFICE said that because
ica of minute hitch at the recent round of negotiations in

Braz ' , the expected signature of a protocol covering Cuban troop
vious withdra om Angola and independence for Namibia had not yet taken
Jerence: place. appeared that there was concern in some quarters of the South
88) 36.3 African ernment and the South African defence forces at the pace at
which events were moving. This had led the South African State
President, Mr P W Botha, to recall his delegation from Brazzaville for a
meeting of the Security Council., It seemed that moderate views
had since prev: According to the South African Department of
3outh African Foreign Minister, Mr Pik Botha, and

could be satisfied on/#gmp aspects of the verification provisions. A
\ca would be taken at a further meeting of
20 December. It was possible that there
uban troop withdrawal and implementation
11 Resolution 435 got under way,

The United Kingdom remained in close
sub ject.

the State Security Council
could be further delay b
of United Nations Securit
probably in March or April
touch with the United States

braltar THE MINISTER OF STATE, FOREIGN
nsions final round of negotiations with t
Mr Joseph Bossano, had taken place o
evious solution had been agreed without a
ference: Gibraltar. The total cost of this to
(88) 34.3 £50 to 60 million over five years, whi ompared with the original
estimate of £257 million for Spanish pens)yons. The solution had been
arranged carefully so as to be completely consistent with the
requirements of European Community law. She had announced the agreement
to the House of Com@mons on 7 December in a Wri nswer to a
Parliamentary Question. She proposed to brief{ir ¥ichael Colvin's
Parliamentary Group on Gibraltar on 13 Decembers Foreign and
Commonweath Secretary had informed the Spanish F inister,
Senor Fernandez Ordonez, at the recent meeting of uropean Council
at Rhodes. The latter's reaction had been calm. Mr o, for his
part, was getting together with neighbouring leaders in on the
matter. Foreign and Commonwealth Office officials were i ch with
the Treasury about the precise financing arrangements.
Commonwealth Secretary had also told Mr Bossano on 1 Dece
Government's intention to restructure the Gibraltar garriso
agreed with him that the timing of an announcement on this s
deferred. The Foreign and Commonwealth Secretary had taken t
opportunity to press Mr Bossano over the airport agreement and

ONWEALTH OFFICE said that the
jef Minister of Gibraltar,
December. The outline of a
risis in relations with

ited Kingdom would be about

6
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co-operation with Spain. There was a long way to go on both these
@ matters, but some encouraging signs. The Foreign and Commonwealth

Secretary would follow up during his visit to Gibraltar at the end of

/@ Xesoart

<g§§§> The Cabinet -
I
%Took note.

N

|

MUNITY .%f SECRETARY OF STATE FOR TRADE AND INDUSTRY said that the

AIRS M1d<T Meeting in Montreal of the General Agreement on Tariffs and

-- Trad ay Round had started well with a general agreement to reduce
neral impof%%522” ictions on tropical products. Framework agreements should
reement on also be ablished for further negotiations on trade in services and
riffs and intelleckyal property. For the present, however, these agreements were

sde Uruguay subject to reservations by the United States. Agriculture remained the
und: M1id- area of greatest difficulty. Although the United States had dropped a

rm Meeting  target date of 'ﬂaslear 2000, they had so far stuck to their insistence
on total elhmi‘Eii. of support in the long term. They had refused to
nE-g

discuss anythi se\including further action in the short term. On
@:} ropean Community for their part were prepared to

the latter point,

contemplate furthe =y t term support reductions. In discussion it was

noted that it remaived/dahlear whether the American position reflected
_e§é§$>Whether, as Vice President Bush had

tactical consideratio
suggested to the Prime Mt’;ﬁier during her visit to Washington, they
Sme\ move at a late stage in the negotiations.

might be prepared to makég
There also appeared to be pé/difference of view between Clayton
epresentative and Lyng, the United

Yeutter, the United States

States Secretary for Agricul A Cairns Group members were continuing
to act as potential mediators indicated that they would support
a

the European position 1if the Eur Community's short term reductions
were substantial. The meeting had 1 some hours to run. The hope
must be that it did not end in disar with a consequent loss of
momentum for reform. <:£;;>
xports of THE SECRETARY OF STATE FOR TRADE AND INDUSTRY said that his Department
issan Cars had followed up with the French authorities thg urances given the
previous week to the Prime Minister by Presidzgrﬂr tterrand that any
revious problems over the export to France of cars man ) ed by Nissan UK
eference: Limited (NMUK) had been resolved. As reported tc lgagues earlier,
¢(88) 37.3. problems had also arisen in relation to exports to

‘.,7 and Italy. He
had taken the opportunity in Montreal to explain thn{‘;fe:s thoroughly

to the Spanish and Italian Trade Ministers and also dangemann,

the Federal Republic of Germany's Vice President designa the
European Commission. His judgment was that the Spanish ities

might now decide to accept NMUK cars as of Community orig

The Cabinet - <g§§§>

Took note. %
Cabinet Office <§§§>

" oo %
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