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CABINET

CONCLUSIONS of a Meeting of the Cabinet
held at 10 Downing Street on

THURSDAY 2 NOVEMBER 1989
at 10.30 am

PRESENT

The Rt Hon Margaret Thatcher MP
Prime Minister

The Rt Hon The Lord Mackay of Clashfern
Lord Chancellor

The Rt Hon Douglas Hurd MP The Rt Hon John Major MP
secretary of State for Foreign and Chancellor of the Exchequer
(omorwealth Affairs

Hon Peter Walker MP
of State for Wales

The Rt Hon Norman Fowler MP
Secretary of State for Employment

The Rt Hon Nicholas Ridley MP
Secretary of State for Trade and

Industry

The Rt Hon Kenneth Clarke QC MP The Rt Hon
Secretary of State for Health Secretary oF State for Education

The Rt Hon Malcolm Rifkind QC MP
Secretary of State for Scotland

The Rt Hon John Wakeham MP
Secretary of State for Energy

The Rt Hon Antony Newton MP
Secretary of State for Social Security

The Rt Hon Peter Brooke MP The Rt Hon John Selwyn Gumme
Secretary of State for Northern Minister of Agriculture, Fi

Ireland

and Food

The Rt Hon Norman Lamont MP
Chief Secretary, Treasury
i
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HOME AFFAIRS
Industrial Action in the Ambul ice
General Practitioners Remunerati /
FOREIGN AFFATRS ?
United State/Soviet Summit Meeting (
Elections in Spain
Hong Kong

Economic and Monetary Union @
Ban on British Beef | @
EC/Poland ; /@

Social Charter

5
THE QUEEN'S SPEECH ON THE OPENING OF PARLIAMENT %
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‘1. The Cabinet were informed of the business to be taken
in the House of Commons and the House of Lords in the
following week.

THE IORD PRESIDENT OF THE COUNCIL said that the
envisaged should enable Government business to
} campleted in time for Parliament to prorogue on 16

. The State Opening of the new session would take
on 21 November.

Cabinet -

@(e.

% OF STATE FOR HEALTH said that there had
i developments in the industrial action
Paffin the previous week. The Unions were
@q.- and emergency services and
aciAph on the non-emergency services, with
bre doing less and less work but
oy were also being drawn into
abaltwhatmtimted
200 cases. In London about 50% of
= i This
's point of view,

patients. Patients who nee

it and valuable hospital fac

utilised. For these reasons,

Ambulance Service was consideri

staff involved in the dispute who

normally. A decision by South Yo ife

to stop the pay of those refusing to\&

patients had quickly resulted in a resumption of previous
working patterns. There was a slight risk that a firm
response of this kind by the Ambulance would lead
to sympathy action affecting the accident ency
service. He was discussing with the te for
Defence whether the Armed Forces should be pl 24~
hour stand-by against this possibility.

General THE SECRETARY OF STATE FOR HEALTH said that the /@
Practitioners Parliamentary debate the previous evening on the
Remmeration Regulations on new contracts for General Practitioners

Pt gone very well. There was as yet no pressure for a deba
Refegls . on the parallel Scottish regulations. With the long-

©(89) %2 running dispute about the new contract now resolved,
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attention could be concentrated on explaining the benefits
to patients of the new contract. The resolution of the
contract issue also removed a difficulty in the way of
discussion of the Government's wider NHS reforms.

jor detailed negotiations. The Prime
i the United States eight days

before would be well/tPned to enable her to brief

President Bush on Gﬁf\f‘\ prime concern to Britain.

.A\

._-.*‘.2-4 [ARY said that the

J
majority in the Spanish el o
Conservative opposition party, ®ie P
been given a bad press but had defa
than they or caommentators had e

Left grouping. The outcome of the (
more difficulties for Senor Gonzalez who was faced by high
levels of unemployment and inflation. A mumber of Cabinet
changes were likely, including the appoi f a new
Foreign Minister, since the present Mini ; r
Fernandez Ordonez, was expected to retire. @

(s

THE FOREIGN AND COMMONWEALTH SECRETARY said that
issues involving Hong Kong were likely to

a head within the next few months. On the first

Vietnamese boat people, he had examined the current

sitnatima:dhadreadmdthesamconclmimashisﬂ@

predecessors. It was difficult to aveid a solution which

included an element of non-voluntary repatriation with
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jate guarantees. He was keenly aware of the
presentational difficulties. A decision would be needed
vexysommthetimmgoftmﬁrstrepatriatim, which
was likely to take place after the visit of the Prince of
Hong Kong from 7 to 13 November, and the Prime
ster's visit to the United States on 23/24 November.
he second issue concerned the pace of democratisation of
s political system in Hong Kong. Work on this aspect was
TN , but was not yet ripe for decision. On the
® issue, citizenship and nationality, a joint Foreign
Gmorwealth Office and Home Office team had just
ingasetofneasn.mwhimmldfulfﬂthe
§id not require immediate solutions, he felt it
right to warn colleagues that difficult decisions would be
required before the end of the year.

“;1“@@

4.
to release at 11.30 A Pape
to Econamic and Mone J-‘-“-'\ an alternative to the
RepOdty He would be setting out the
of Cammons later in
be laid before
Parliament. Copies of the
be immediately available for

exchange rates and the avoidance of inflatign
United Kingdom's approach was evolutionary @
those cbjectives. At the end of Stage 1 iR
inconsistent and unacceptable, as Delors prop -.4’.—,.'5!

wholly prescriptive approach.

In discussion, it was emphasised that it was most @i
that all Ministers should speak in identical terms, pg
least because cammentators were scrutinising every
inconsistencies. Although a critique, the Paper was not
attack on the Delors ideas: it set out an alternative

approach which required serious consideration. As had
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the case with withholding tax, the United Kingdam could be
successful in convincing others by the intellectual force
of the arguments. The approach would be followed in the
next Foreign Affairs Council and more camprehensively at
the ECOFIN Council on 13 November. It was also important

s paper. The Ambassador in Bonn had been making
to encourage a positive reception to the
's ideas.

at this could lead to

It had not yet been possible ”P
the issue.

THE MINISTER OF AGRICULIURE, AND FOOD also noted
that proposals on EC/Poland were very discriminatory
against British industry and he might need to write to
colleaquestosetmttheisstm.'lherewas chological
problem to resolve: although the United King id not
wish to reduce the help to Poland the preseRtp 2
very heavily on British soft fruit (notably rqgps
growers. Thenlrdenmededtobemorefair}.y
Community producers.

The Cabinet -

Took note.
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MSMMOFS’MERRW&MM, at the
Social Affairs Council on 30 October, no vote had been
taken on the Social Charter. He had maintained the United
'g reserve on the substance of the Presidency text
ch presented a mmber of major difficulties. The Charter
dagainbediswssedbytheSocialAffaixsmilm
+ before then the Comission would bring forward
Action programme of proposals. This was likely to run
and would therefore be helpful in

as noted that Sir Leon Brittan was
iled Charter and had given an excellent
circulated to colleagues. It would
could be encouraged to speak on
iterate his point of view. The
whether President Mitterrand did

3 not followed this
il the Prime Minister
setting out, in
agree to as part of a

5. The Cabinet considered a Memorandum by fti
President of the Council (C(89) 12) to whick
draft of The Queen's Speech on the Opening of
Session of Parliament.

THE IORD PRESIDENT OF THE COUNCIL said that the
Speech had been drawn up in the usual way by the
and Future Iegislation Committee (QL) and
based on the legislative programme which the Cabinet
approved on 5 October. The Speech was slightly longer
usual, reflecting the United Kingdom's involvement in a
number of significant internmational developments and the
very heavy legislative programme for the 1989/90 Session. 2

It mentioned most of the Bills in the programme and some
s 7
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jmportant policy matters on which no legislation was
Once again, the programme was at the limit of
. It would be essential for
eaquestotakeaveryclosainterestinthepreparatim
for which they were responsible, and to resist the
: s to their Bills during their
It was already clear that some

)% 1s, and it would be vital to ensure that as many
main Bl}ls as possible received a Second Reading before
Christmas, despite the late start to the Session.

discussion a number of drafting amendments

4
"a e

el had not: aluays been able to
» was because the draftsmen were
s needed to Bills which were

THE PRIME MINISTER, summing up

Lord President of the Council

of the Queen's Speech incorpora

Cabinet. The forthcoming Session

be heavy, and it would be important

Bills quickly so that they could be i
Parliament as early as practicable.

of Bills should cooperate with the Lord Presi
ensuring that this objective was achieved.
President of the Council should have in mi
made by colleagues about the drafting of Gov
in carrying forward the work he already had
matter.

The Cabinet -

G

Took note, with approval, of the Prime Minister's

suming up of their discussion and invited the Lo
President and Ministers in charge of Bills to p ingly.
Cabinet Office

2 November 1989
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