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HOME A F F A I R S 

Unenployment 

Previous 
Referenoe: 
0C(89) 28.2 

1. The Cabinet were informed of the business to be taken 
i n the House of Cannons i n the following week and the wade 
beginning Monday 8 January 1990. 

IHE LORD PRESIDENT OF THE COUNCIL sa i d that a number of 
Ministers had indicated a wish to make an oral statement 
before the House rose f a r the Christinas adjournment. Ihe 

far the following week was, however, tig h t l y 
I t would be helpful i f colleagues could wherever 

i b l e postpone statements u n t i l a f t e r the Christmas 
, or i f announcements cculd be made i n 

f i v e ways. He would be discussing the need for 
statements with those concerned. 

I n ר& b r i e f discussion, i t was noted that questions 
following statements were increasingly lengthy, with the 
r e s u l t that debates on subsequent business were too often 
c u r t a i l e d / ^ & was f a r the Speaker to decide how many 

following a statement, and he was known 
many backbenchers as possible an 
them. I n the int e r e s t s of shortening 

should, as a matter of general 
r a l statements and responses to 

as b r i e f as was reasonably 

questions 
to wish t 
opportunity 
proceedings, 
practice, make 
supplementary 
possible. 

The Cabinet -

Took note. 

2. THE SECRETARY OF STATE FOR KttKSMEOT said that the 
unemployment figures f a r Novernbery«£p*l be published l a t e r 
that day. They showed a seasaralSv^afrjusted f a l l i n 
unemployment of 25,200 to 1.650 m i l ^ a n , the lowest level 
for over 9 years. Unemployment had now f a l l e n for 40 
consecutive months and was lower than a t any time since 
October 1980. Since the 1987 General E l 
unemployment had f a l l e n by over 1.3 m i l l i t f . flbnq term 
unemployment continued to f a l l f a s t e r 
unemployment and was now a t i t s lowest l e v e l 
1982. Over the previous year there had been "kigiifificant 
improvements i n the employment situation. The n m r a ^ o f 
people without jebs had f a l l e n by over 450,000 c a r a n d ^ 
with November 1988. There were s t i l l around 600,(0מ 
vacancies i n the economy as a whole. The unempl 
now stood a t 5.8%, a reduction of 1.7% over the year." 
regions had seen a reduction i n unemployment over the 
with the North, Wales and Scotland experiencing the 1 
f a l l s . Figures for the annual increase i n average 
would also be published l a t e r that day. These were l e s s 
encouraging. The rate of increase of average earnings over 

m 



the year had increased by 0.25 per cent to 9.25 per cent. 
The increase i n u n i t wage costs i n the united Kingdom aver 
the year was 6 per cent, which compared unfavourably with 
the position i n other major countries. I n the Federal 
Republic of Germany and the United States, for example, the 
equivalent figure was 1 per cent, i n Japan minus 1 per 
cent, and i n France minus 3 per cent. There was a prospect 
of further high wage settlements i n the car industry. 

ition i n pay remained a key requirement i f the united 
was to remain competitive i n world markets and the 

.owing year's employment prospects were not to be put a t 

Water 
Privatisation 

THE 
f l o t a t i 
There 
of which 
highest 
privatisation 
overseas and 
triggered so 
available to the 
allocations had f< 

OF STATE FOR THE ENVIRONMENT said that the 
Water Industry had been highly successful, 

over 2.7 million applications for shares, 
frcm customers. This was the second 

l i c a t i o n s for a Government 
offer. I n the licfrit of the demand, the 

clawbaek arrangements had been 
cent of the t o t a l offer was 
public and employees. The share 

smaller investor and aver one 
cent) had been met i n f u l l , 

d i f f i c u l t i e s of s e l l i n g 1 0 
y against the 

| l c a l opposition and 
ion on environmental 
timetable had been met. 

in a way that had 
complex major sa l e 

success should be 
of State for Trade 

ing and Planning (Mr 

urparallelc 

m i l l i o n a p p l i c a t i 
Despite the immense 
companies to the publi 
background of 
problems with the 
issues, the o r i g i n a l object!; 
The offers had been managed 
enabled the Stock Market to 
very smoothly. Credit for t h i s 
given to h i s predecessor, the 
and Industry, and the Minister for 1 

Howard). 

The Prime Minister said that the Cabinet 
congratulating the Environment Secretary 
Industry Secretary and the Minister for 
Planning for the very successful outcome of 
offer. Ihe Minister for Housing and P I 
particular c r e d i t for the s k i l f u l way i n which' 
handled both the Water B i l l and the flotation 
d i f f i c u l t p o l i t i c a l circumstances. 

The Cabinet -

Warmly endorsed the Prime Minister's remarks 
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^CONFIDENTIAL] 

Ihe Cabinet discussed the continuing industrial action i n 
the Ambulance Service. The discussion is recorded 
separately. 

tef< 
 36 (89)מ

OREIGN AFF. 

astern Europe 

!Soviet President's 
Speech a t the 

I Ocranunist Party 
 Central Catmittee ן
ί Plenum 

THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE 
WAIEBGRAVE) sa i d that rapid developments were 

i n Eastern Europe. I n Czechoslovakia, there 
to be elections next year and the majority of the 

i n the interim government were ncn-Ooonunists. A 
icated and potentially fraught situation was building 

up Over the election of an interim President of the 
Republic. The elections might be carried out by the 

which was s t i l l dominated by the 
>rt for Mr Vaclav Havel was increasing and 

candidate to become interim President. 
might propose Mr Alexander Dubcek. 

and a somewhat outdated figure, so 
$\ could spark off s t r i k e s and 

garia the new Party leader, Mr Petar 
ising commitment to allow free 

He had also proposed the abolition 
Party. I n Poland the new 

a Letter of Intent with the 

he was 
However, 
He was a 
that such 
demonstrations 
MLadenov, had 
elections by June 
of the leading r o l 
government was 
International 
Solidarity leader, Mr 
c a l l for "special powers' 
speed up implementation of 
measures, to which he was gr 
Nevertheless, h i s c a l l c a r r i 
demands for special powers 
1920s. The Hungarian Prime 
had j u s t v i s i t e d London where he 

the end of the week. Ihe 
had issued an unexpected 

were probably intended to 
s austerity 

support. 
echoes of the 
Pilsudski i n the 

Mr Miklos Nemeth, 
the Prime 

given an impressive Minister and cither Ministers. 
account of h i s government's determination to press ahead 
with the necessary economic measures. He was having 
considerable d i f f i c u l t y with the present 
Members had been elected under the old 
now trying to increase t h e i r popularity 
populist positions. F i n a l l y , the situation 
was most d i f f i c u l t and dangerous. I n 
streets there had been increasing c a l l s for 

., whose 
They were 

THE MINISTER OF STATE, FOREIGN AND OCMOWEAITH OFFICE 
that the Soviet President, Mr Mikhail Gorbachev, had 
an important speech on 9 December a t the Communist Party 
Central Committee Plenum. The telegram from the Embassy i n 
Moscow said that President Gorbachev had used more ominous 



language than hitherto, warning against interference by 
Western countries i n Eastern Europe. He had been c r i t i c a l 
of the West German Government, whose position he had 
ocnpared unfavourably with those of B r i t a i n and France. 
President Gorbachev had not concealed h i s anxieties about 
the pace of change i n Eastern Europe. 

Vietnamese 
Boat People 

Previous 
Referenoe: 
0C(89) 36.3 

OF STATE, FOREIGN AND OCMMQNWEAITH OFFICE said 
f i r s t group of 51 non-voluntary returnees had 
back to Vietnam on 12 December. Ihe operation 
smoothly. No force had been used. The Vietnamese 

had been co-operative. When the Foreign and 
commonwealth Secretary saw the United States Secretary of 
State, Mr James Baker, on 11 December he had informed him 
of the BofttM decision. Mr Baker had taken a rather 
cynical Mgittian. He had argued that i f Britain delayed 
repatriat1al^5eMing negotiation of an international 
monitoring \&sA£&*£or returnees and confirmation i n 
multilateral 
States would 
the United Sta 
continue to be 
O f f i c i a l s i n the 
contact the State 
could usefully be 
go to Vietnam i n J< 
returnees. I t was not 
repatriation operation 
Steering Committee of the 
18-19 January. At t h i s 
again for international 
refugees. Seme progress might 
discussions with the United Sta 

the right of f i r s t asylum, the United 
acquiescent. At the same time, 

iticn must be expected to 
ncn-voluntary repatriation. 
Washington had been asked to 
to see whether t h i s proposal 
>rd Ennals and Mr Raiscn would 

t o r the condition of the 
to carry cut a further 

resumed meeting of the 
erence on Refugees on 

Br i t a i n would work once 
repatriate nan-

i n the 
on by then, 

ny hopes on t h i s . 
(Mr 

though i t would be wrong to pin 
Ihe Minister of State, Foreign and Commonwealth Office 
Maude) had given evidence to the House of Cannons Foreign 
A f f a i r s Committee. He had handled seme hp^S&e questions 
with considerable s k i l l . !here had beerf axeglctable media 
c r i t i c i s m of the Government's action. Orr^^oSher hand, 
a r t i c l e s were now appearing i n support of tm^pjfernment's 
position. 

I n discussion, the following points were made: ^ ^ ץ ^ ^ 

a. !here were now 1,700 Vietnamese immigrants p: 
to go back voluntarily. 13,000 had already been 
designated as bona fide refugees and were awaiting 
settlement. I t was essential to take urgent steps 
repatriate the volunteers and to press those 
governments who had made commitments to accept refugees 
to honour t h e i r pledges. This action should be pursued 



without delay, and without waiting f a r further 
repatriation of nonvoluntary returnees. 

b. Although B r i t i s h public opinion found repatriation 
d i s t a s t e f u l , there was a great deal of support f a r the 
Government's action. C r i t i c i s m frcm the United States 
Administration nevertheless could have a damaging 
effect. I t was regrettable that the United States 
Government had c r i t i c i s e d the B r i t i s h Government•s 
actions over the Vietnamese boat people. I n the past 

i t a i n had often been alone i n supporting unpopular 
lean p o l i c i e s . The American position on the 
t r r a t i o n of immigrants was inconsistent since the 

ted States a l s o sent back i l l e g a l immigrants, 
ted States policy derived i n part frcm the 

psychological aft e r - e f f e c t s of the Vietnam war. Ihe 
united States Administration could be more helpful i n 

the Philippine government to establish a 
r e g i o i ^ i clearing centre. Ihe B r i t i s h Government should 
not 
the Uni 
make a 
of the c r i 
had any obli< 
South East As: 
B r i t i s h interest 

rebut American cr i t i c i s m , and should ask 
Government i n return whether i t wculd 
•tment to take more refugees. I n view 

the United States, Britain no longer 
support United States policy i n 
where i t was consistent with 

gition was overwhelmingly 
Ld be helpful i f leading 

t h e i r support on 
Ihe media tended to 
_ figures from Hong Kong 

Kwglicity given to the 
cransSfes not necessarily 

d. B r i t a i n had a good case to i&ce on the screening of 
refugees. C r i t i c i s m of the monitoring process, which 
was carried out by the Embassy i n Hanoi, was misguided, 
!here were only nine families i n the f i x ^ r e p a t r i a t i o n 
group and these could e a s i l y be monitoral φ the 
Embassy. I f necessary numbers i n the fsBa^C^ould be 
increased as the repatriation gathered spt 

c. The policy of 
popular i n Hong 
Hong Kong figures 
t e l e v i s i o n and i n the 
choose the few, 
who c r i t i c i s e d the policy! 
conditions i n the refugee 
unhelpful. 

e. B r i t a i n made a substantial financial 
the United Nations. Ihe United Nations Ocnmi 
Refugees should be pressed to be more helpful 
monitoring. 

f. Consideration should be given to protesting to 
Chinese government about the help which the Chinese 
authorities gave to the refugees who crossed the 
northern border frcm Vietnam and travelled through 
China before setting cut by boat for Hong Kong. 

on to 
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g. Although the present Vietnamese Government was one 
of the remaining unreconstructed Ocmnmist 
administrations, i t should be possible for B r i t a i n to 
take a robust attitude on aid. On the other hand i t was 
important not t o encourage the Vietnamese to draw the 
moral that, by f a c i l i t a t i n g the boat people, they could 
a t t r a c t more aid. Normal development assistance and 
reintegration a i d to areas where many clandestine 

y ־A departures took place were preferable to increased 
. X ^ d i r e c t payments t o individual returnees. The Vietnamese 

S^^^fovernment had s o l i d economic reasons far not 
£^B£2treating the returned groups of refugees, and t h i s 
Y t f o i n t should continue to be brought heme to them. 

h. Vietnam had a population of nearly 66 million. I f 
the Vietnamese government continued to permit the 
clanda^ S e emigration of the boat people, and no action 
was t ^ e n t t v Hong Kong, the flood would increase. A key 
objectra^OKferesent policy was to discourage further 
waves of\tjpMfep1nts by sending an appropriate signal to 
Hanoi of f J J ^ i / i J t i s h Government's determination. 

i . The majoi 
populations i n 
from the e a r l i c 
for p o l i t i c a l 
lower standard 
s k i l l s . This 

/the immigrants came from r u r a l 
Vietnam. They were quite d i s t i n c t 

Ly Chinese, refugees who had f l e d 
!v^The l a t e s t immigrants had a much 
ratscn and lacked professional 

often blurred by the 

discussion, said that 
should i n s t i t u t e 
ition of the 1,700 

13,000 Vietnamese 
refugees and 

States c r i t i c i s m of 

THE PRIME MINISTER, summing 
the Foreign and Commonwealth י 
further urgent action over the* 
volunteers and the onward move 
who had already been designated 
were awaiting resettlement. Unit 
Br i t a i n ' s policy on repatriation should be rebutted as 
necessary. Consideration should be given to protesting to 
China about the help which i t gave to Viefa^tese boat 
people i n t r a n s i t . Further action shoulffbejjbaken to 
encourage the leading figures i n Hong K b r ^ V J e ^ 
overwhelmingly supported the policy, to exja| 
i n public. 

The Cabinet -

Took note, with approval, of the Prime Minister's( 
summing up of t h e i r discussion and invited the Fo: 
and Commonwealth Secretary to be guided accordingly 
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4. ΊΗΕ MINISTER OF STATE FOREIGN AND OCMCNWEAIHH OFFICE 
said that the meeting i n Brussels of representatives of the 
24 Organisation f a r Economic Co-operation and Development 
countries to review assistance to Poland and Hungary, 
which the Foreign and Commonwealth Secretary had attended, 
had gone w e l l and had shown increased momentum, !here were 
signs of greater participation from non-European countries, 
p a r t i c u l a r l y Japan. I t was c l e a r that very considerable 

would be available to Poland, once she had signed 
agreement with the International Monetary Fund, and also 
vother East European countries as they demonstrated a 

commitment to democratic reform. 

Agriculture 
Oouncil 
11-12 December 

IHE MINISTER OF AGRICULTURE, FISHERIES AND FOOD said that 

Fisheries 
Oouncil 
17-19 December 

the meet 
success 
the veter 
other 

the Agriculture Council had been long but 
agreement had been reached on 

of meat products imparted from 

plants 

by 

Agreement 

views 
shewed 

IHE MINISTER OF AGRICUIIURE, FISHERIES AND POOD 
the forthcoming meeting of the Fisheries Oouncil 
of c r u c i a l importance. I t wculd determine the t o t a l 
allowable catch for 1990 and i t s allocation between 
States. I n addition i t would have to consider the 
agreement with Norway on the amount of catch to be 
allocated to Norwegian and Community fisherman i n each 
other's waters during 1990. Because Norwegian fishing 
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Community waters mainly took place i n the l a t t e r part of 
the calendar year, the Norwegians tended to prolong the 
negotiations u n t i l very shortly before the year was due to 
s t a r t , thus leaving Member States very l i t t l e t i n e t o 
assess the position. S c i e n t i f i c advice was that the f i s h 
stock position was poor and that a significant cut-back i n 
the catch was needed. Ihe Ocnmission, extraordinarily, were 
!reposing a bigger reduction than recommended by t h e i r own 
i e n t i s t s . I n addition the deal emerging frcm t h e i r 

ions with Norway would give Norwegian fishermen an 
share of the much lower figures which the 

ion proposed for cod and haddock, the two most 
species. This was impossible to defend to 

fishermen, !here would be an uncomfortable 
debate that day. He intended to attack the 

Commission proposal which he regarded as t o t a l l y 
unreasonable. He could only assume that the Spanish 
FisheriesXjera^jss ioner wished t o make the Occmcn Fisheries 
Policy urrark&te i n the hope that Spanish fishermen would 
i n the encnafeftra with an increased share of the catch. m 

wbe 

I n a b r i e f a 
c r u c i a l f or thSTj 
Scotland. I t was^ 
propose reductions 
allocating extra 
these circumstances, 
Ocnmission was also 
manner i n which natic 
natter which had i n the 
decision. I t was quest! 
accepted a t a l l unless i t wa 
past negotiations, the Uni 
favourable share of the a v a i l 
the Fis h e r i e s Policy would almost: 
disadvantage. This made i t 
pr i n c i p l e of " r e l a t i v e s t a b i l i t y " 
incursions t y other Member States, 

i t was noted that these issues were 
fishing industry, especially i n 
[cable that the Commission should 

than the s c i e n t i s t s recaimended: 
t o Norway, pa r t i c u l a r l y i n 

inflammatory. Ihe 
determine the detailed 
should be u t i l i s e d , a 
y s been l e f t to national 

the deal could be 
Through success i n 

had secured a 
Any revision of 

Vtably be to our 
defend the 

a way of preventing 
notably Spain. 

bjota-Bopping: 
European Court 
of Justice 

IHE MINISTER OF A3RICUITURE, FISHERIES AND 
the European Court had that morning given j 
Agegate and Jaderow cases. These cases 
measures which the Government had taken to carba 
Spanish fishermen who had gained access to 
f i s h quotas by reregistering t h e i r vessels as B r i t 
v e ssels. Their original intention had been to 
operate from, and land catches i n , Spain: t h e i r report 
probably incorrect, of what they had caught i n B r i t i s h 
waters would then be counted against the B r i t i s h quota. 
The Government had taken steps, most recently through the 
Merchant Shipping Act, to impose conditions upon 
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registration, including the need for boats to land t h e i r 
catches i n the United Kingdom, to be crewed by persons 
resident here and to pay United Kingdom so c i a l security 
contributions. Other Member s t a t e s had similar 
arrangements: for example France required a c e r t i f i c a t e of 
competence, which could only be obtained after a course of 
instruction i n France, ihe need for such conditions was the 
more important when fishi n g had to be cut back i n order to 

stocks. The Court judgment had been more helpful 
often the case. I t established the right of Member 

to impose conditions creating a genuine l i n k between 
and the country i n which i t was registered. They 

Led out the requirement that a proportion of the crew 
reside i n the Member State concerned. But i t 

that most or a l l of the other conditions, 
including the requirement to land f i s h i n the country of 
registration, could be maintained. 

Barlow Clowes 

I n a bridtfdii£3]ssion the judgment was generally welcomed. 
I t was felMrffiWdemonstraticns by B r i t i s h fishermen 
against fisHfegfolanded i n the United Kingdom from 
Spanish v e s s e l ^ S / t i b e United Kingdom register were 
unlikely: such VAK^^B cculd be expected, as at present, to 
choose the ports^£tf^ding with care in order to avoid any 
clashes. The danger^a^s^ashes at sea, however, would 
remain. 

Ihe Cabinet -

Took note. 

5. Ihe Cabinet discussed the 
Parliamentary Commissioner for 
Clowes, ihe discussion i s recorded1* 

f the report of the 
t i c n on Barlow 
tely. 
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THE SECRETARY OF STATE FOR HEALTH said that the s i t u a t i o n on the 
ground i n the Ambulance Service dispute continued to vary. The 
Armed Fo: 
s i x 
almost 
these two 
well, a l t h 
t a c t i c of f r 
being taken by 

providing an accident and emergency service i n 
i n a few others ambulance s t a f f were working 

I n other areas the position varied between 
The Armed Forces continued to cope very 

i c u l t i e s were presented for them by the Union 
varying the l e v e l of i n d u s t r i a l action 

Following t h e i r 
Association of E>rofJ 
Health Service (NHS) 
Association which ha 
Association's negotiato: 
9 per cent over 18 
additional payments of up 
s t a f f . This would give a 
paramedic i n London of 16.3 
enhance the Ambulance Service 
i t could i n the future focus 
improved accident and emergency 

for negotiating purposes of the 
Ambulance Personnel (APAP), National 

it had made a f i n a l offer to the 
recommended to members by the 

involved a minimum increase of 
.8 per cent i n London), with 

f u l l y trained paramedical 
for a f u l l y trained 

The offer was designed to 
-medical capacity, so that 

i v i t i e s an providing an 
ice , leaving scope for the 
ormed to be contracted cut. more routine tasks i t a t present 

APAP was currently balloting i t s members on the offer, and i n 
spite of media reports of membership unrest, the Association's 
leaders claimed to be confident of ga ־ — ^־־ ־ י — * * -  —י׳* -יי-* ·
offer's acceptance. The res u l t was 
following Monday. I t s acceptance 
substantial back payments to s t a f f re׳ 

for the 
announced the 
course mean 

working. 

I n an apparent attempt to disrupt the APAP 
negotiator of the National Union of Public En 
Poole, had asked for a meeting of the National wSit 
which would take place that day. NUPE was s t i l l cl 
increase of 11 per cent over 12 months, toget' 
introduction of pay review machinery on the l i n e s < 
F i r e Service - demands which NHS management cculd no£ 
The meeting was therefore l i k e l y to end i n deadlock. 

I C O N F I P E N f J A f l 



1Uir י'?י״ז* י '. 

The Christmas period was one of peak demand on the Ambulance 
Service and with t h i s i n mind NHS management was considering 
offering a 5 day truce under which ambulance s t a f f wculd receive 
f u l l pay i f they i n turn agreed to provide a normal accident and 
emergency service. Such a move would not be without dangers for 
management, but i t would also pose problems for NUPE who would 
find i t d i f f i c u l t to j u s t i f y refusing the of f e r and might find 
i t a problem to get t h e i r members to return to diminished 

s once the truce was over. A truce would have the added 
itage of r e l i e v i n g the pressure on the Armed Forces over the 

istmas period. On balance he saw advantage i n management 
such an offer quickly. 

/discussion i t was noted that the ambulance workers continued 
tovsattract substantial public support, including f i n a n c i a l 
contributions to t h e i r collections. These might well, however, 
reduce a f t e r Christmas. I t was essential that the management 
case be 
although 
media a 
cause, 
the d i f f i 
service 
ambulance s t a f f 
by NUPE members 
appropriation by th< 
taking i n d u s t r i a l al 
very d i f f i c u l t , i n 

cross to the public as e f f e c t i v e l y as possible, 
was made d i f f i c u l t because seme elements i n the 
determined to support the ambulance workers' 

for example, unwilling to recognise that 
providing an adequate accident and emergency 

from the i n d u s t r i a l action being taken by 
ntinued occupation of ambulance stations 

cause of d i f f i c u l t y , amounting to 
l i e assets. Turning ambulance s t a f f 
of the stations would, however, be 

ional as well as i n other terms. 

THE PRIME MINISTER, 
action being taken by 
effo r t must continue to 
case i n the dispute 
consequences of the industrj 
give the Secretary of State 
executive whatever assistance 

Ihe Cabinet -

the discussion, s a i d that the 
wholly indefensible. Every 
to get across the management 
> highlight the unacceptable 

ton. A l l Ministers should 
Lth and the NHS management 

^/^£&d i n t h i s process. 

Took note. 

Cabinet Office 

15 December 1989 
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Ihursday 14 December 1989 a t 10.30 am 

SECRETARY OF STATE FCR TRADE AND INDUSTRY s a i d that the 
Parliamentary Oarmissicner's report on Barlcw C I ewes would be 
published i n the following week, before Parliament rose. He 
would 
a Gov 
was f] 
establ 
l i a b i l i t y 
the 
be recogni 
Department 
l e g i s l a t i o n 
events had 
great polit 
suffered great hardshi 
the Government would 

time make a statement to the House and publish 
The Parliamentary Ocnmissianer's report 
ular, i t did not take account of the 
regulators shculd not generally have 
y exaggerated the e f f e c t of mistakes by 
and Industry. Nevertheless, i t had to 

circumstances were s p e c i a l . The 
was not without blemish, the 

regulatory system a t the time the main 
been inadequate, and there would be 

help investors, seme of whan had 
therefore reached the view that 

y compensation. 

A scheme of compensation 
Commissioner, whose w i l l J 
important. The Commissioner" 
shculd be a modest abatement 
account of the r i s k s inherent 
abatement would be fixed so 

agreed with the Parliamentary 
to support i t would be 

had suggested that there 
paid i n compensation on 

return investment. The 
small investors were 

f t h e i r losses than larger recompensed for a Μ φ β τ proporti 
investors. The compensation would be paid to the liquidators by 
the end of January, and to investors by the end of February. 
The Government would take over investors, 
parties and intended to take legal act 
CI ewes auditors and anybody els e from 
recover part of i t s expenditure. I t 
compensation was paid to associates of Bar! 
i t would take care i n presentation to ring f< 
pay compensation, to ensure that i t would not 
precedent i n other cases 

its against third 
i n s t the Barlow 

ght expect to 
that no 
Finally, 

ecision to 
as a 

Continuing, the SECRETARY OF STATE FOR TRADE AND 
that the package he had described was f a i r and g< 
excess of public expectation. I t was therefore impo: 



i t should be kept secret u n t i l he made h i s statement, so as t o 
give i t maximum impact. 

I n discussion, i t was noted that i t was of great importance to • 
ring fence the decision to pay compensation i n t h i s case. Ihe 
costs could be high i f i t came to be seen as a precedent. The 
t e x t of the Government response would need to be c a r e f u l l y 
considered i n the l i g h t of t h i s . I t could not be denied that 
there had been seme errors of administration. 

PRIME MINISTER, summing up a b r i e f discussion, said that 
Cabinet agreed the proposals by the Secretary of State for 

and Industry. Ihey agreed i n p a r t i c u l a r that the 
should pay compensation and that i t would be right i n 

eminent's response to be c r i t i c a l of seme aspects of the 
Commissioner's report. They agreed that the 

of State should make an o r a l statement, which should 
be as short as possible, and publish the f u l l response i n the 
following wggk. The timing of t h i s would be determined by the 
timing of/iH&h?ublicaticn of the Commissioner's report. I t was 
e s s e n t i 
c e n f i 

the Government's response 
the statement was made. 

should remain 

The Cab 

Took note, 
of t h e i r discuss 
Trade and 

va l , of the Prime Minister's summing up 
invited the Secretary of State for 
guided accordingly• 

Cabinet Office 

15 December 1989 




