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NHS AND COMMUNITY CARE BILL: LORDS DEFEATS

Thank you for your letter of 7 June about the timing of Royal
Assent for the National Health Service and Community Care Bill in
which you agree it would be useful to discuss the handling of the
Lords defeats on the community care element of the Bill.

In preparation for our meeting tomorrow it may be helpful to set
down the details of the Lords defeats and my proposals for
handling them. At this stage the only parts of the Bill affected
are those relating to community care services in England and
Wales. No attempt has been made to extend these provisions to

Scotland.

The Government has so far suffered four defeats at Lords Committee
stage. The first three of these inserted new clauses at the start
of Part III of the Bill. The fj of these (clause 40Q) would in
effect require the Government’s 'contribution to local authority
spending on community care to be ring fenced in a specific grant.
The Secretary of State would also be required to publish details
of sums available, details of the sums requested by local
authorities, and the formula for grant distribution.

The effect of this provision would be to separate central support
for community care from other central government support for local
authorities. We have argued consistently against giving any
special status or treatment to community care finance. This
amendment therefore is unacceptable and I would wish to see it
overturned in the Commons. However, there is strong support for
ring fencing amongst our own backbenchers and overturning the
amendment may not be straightforward. One concession which I am







